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level of skill or training and no inference to the contrary should be made.
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Item 2: Material Changes

This annual update for Hollencrest Capital Management, LLC (“HCM” or the “Firm”) contains the following
material changes made since the Firm’s last other-than annual update dated September 10, 2018 and annual
update on December 31, 2017:

e Effective January 1, 2019, Cameron Akers was named Chief Investment Officer of HCM. Gregory Pellizzon
remains the Chief Executive Officer and Senior Portfolio Manager.

e HCM added information regarding consulting advisory services provided to clients on an hourly basis and
associated fees.

e In October 2018, CWS Apartment Homes LLC (“CWS”) terminated its consulting agreement with HCM.
HCM still advises clients regarding private real estate investments with CWS.

HCM will ensure that clients receive a summary of any material changes to this Brochure within 120 days of the
close of the Firm’s fiscal year, and any other time the Firm experiences material changes, along with either a copy
of this Brochure or an offer to provide a copy of the Brochure. For more information about the Firm, please visit
www.hollencrest.com.
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Item 4: Advisory Business

A. Description and Overview

Hollencrest Capital Management, LLC (“HCM” or the “Firm”) is a California limited liability company registered
with the SEC as an investment adviser. The Firm was founded in 1999 and is located in Newport Beach, California.
HCM offers a range of wealth management and investment advisory services for its clients.

The following individuals comprise the Firm’s Senior Management; the Firm’s founders have worked together
since 1994:

e Gregory P. Pellizzon, Managing Director, Chief Executive Officer, Senior Portfolio Manager, Founder

e Peter J. Pellizzon, Managing Director, Chief Operations Officer, Portfolio Manager, Founder

e Robert Wolford, Managing Director, Director of Marketing, Portfolio Manager, Founder

e Cameron Akers, Director, Chief Investment Officer, Senior Portfolio Manager
Effective January 1, 2019, Cameron Akers was named Chief Investment Officer of HCM. Mr. Akers joined HCM in

2008 and has been integral in building out the firm’s investment strategy for real estate and alternative assets
through the identification and analysis of investment opportunities in the space.

In addition to its registration with the SEC as an investment adviser, HCM is an insurance agency licensed with the
California Department of Insurance.!

B. Types of Advisory Services Offered

HCM provides a broad and robust range of services designed to meet the unique objectives of the Firm’s clients.
HCM offers the following main advisory services:

e Wealth Management
e Consulting Services
e Services for the Ultra-Affluent

e Business Owner Advisory Services
1. Wealth Management

There are three components to the Firm’s wealth management services: (a) risk assessment and management;
(b) portfolio design; and (c) strategic planning. Initially, HCM works with a wealth management client (herein
referred to as “Client”) to understand the Client’s risk tolerances and investment objectives and review
current investments and liabilities in order to assess the Client’s long-term wealth management needs. From
there, HCM creates one or more portfolios comprised of investments that HCM believes are best suited to
meet the Client’s current risk profile and investment goals. The Firm’s assessment takes into account the
following information, among other things, which helps to formulate its recommendations and security

1 The Firm is licensed with various states as an insurance agency and has an affiliated licensed insurance agency, Hollencrest Insurance
Services, LLC (“Hollencrest Insurance Services”). Hollencrest Insurance Services sells life insurance products. Clients of HCM are under no
obligation to purchase insurance products through Hollencrest Insurance Services.
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selections:
e Individual and family needs and wishes
e Total return objectives
e Risk tolerance
e Financial information (e.g., other assets, tax liabilities, cash flow needs, debts, financial obligations)
e Personal and family planning
e  Gifting strategies and philanthropic activities

e Any other information that may apply to the Client’s investor profile

HCM generally manages Client portfolios on a fully discretionary basis. The types of investments HCM utilizes
for its Clients’ portfolios include traditional securities, such as domestic and foreign equity and fixed income
securities, and cash/cash equivalents. HCM also utilizes mutual funds and exchange traded funds (“ETFs”),
and sometimes invests in exchanged traded notes (“ETNs”), real estate investment trusts (“REITs”), options,
futures and warrants in order for Clients to gain exposure to certain asset classes or investment thesis. In
addition, HCM uses non-traditional and at times illiquid investments, including alternative investments,
variable annuities, commodities, hedge funds, funds of funds, private equity securities, venture capital funds,
direct equity and loan investments and private real estate investments for some clients. HCM is tax conscious
and considers ways to help Clients improve their tax efficiencies when managing portfolios. The asset mix in
Client portfolios may vary and may be concentrated in a small number of investments or diversified across a
variety of investments. Although HCM does not impose a minimum account size or minimum annual fee,
HCM recommends Clients open accounts with a minimum of $1 million in investable assets, with the exception
of HIP.

Additionally, HCM'’s services and interactions regarding retirement accounts and employee benefit plans
governed under Employee Retirement Income Security Act of 1974, as amended (“ERISA”), (e.g., 401(k)
accounts, IRA accounts) must comply with the recent Department of Labor (“DOL”) Fiduciary Rule. To comply
with this DOL Fiduciary Rule, HCM has implemented policies and procedures so that the Firm meets the
requirements of a Level Fee Fiduciary. As such, HCM does not allow any retirement account to make future
or additional investments in the Bayview Fund or any other HCM proprietary investment. Moreover, HCM
does not allow any retirement account to make future or additional investments to any fixed-indexed
insurance product, variable annuity and/or other similar insurance product.

a) Private Investments/Alternatives

For Clients who meet certain qualifications, HCM may recommend that a portion of such Client’s
assets be invested in private investments, including but not limited to, private equity and venture
capital funds and direct investments, loan funds, alternative funds and direct investments in real
estate (“Private Investments/Alternatives”). It is important for those Clients that receive a
recommendation to invest in Private Investments/Alternatives to read the applicable offering
documents (and/or agreements they are party to) prior to investing to understand the risks and
conflicts of interest pertaining to the Private Investments/Alternatives.

There are times when HCM (and/or its affiliates and employees) may participate in Private
Investments/Alternatives. In many instances, these are investment opportunities whereby the Firm
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only receives income or returns in accordance with the terms of the offering. On other occasions,
HCM may be involved as the general partner or as a passive non-controlling member of the general
partner or manager and will participate alongside Clients. In the event that HCM is compensated for
its services in this capacity and recommends the Private Investment/Alternative to a Client, a conflict
of interest exists due to HCM having a direct financial interest for recommending the Private
Investment/Alternative. HCM mitigates this conflict by disclosing its role as the general partner or as
a passive non-controlling member of the general partner or manager prior to or simultaneously with
making the recommendation to a Client.

Additionally, Private Investments/Alternatives incur sourcing and diligence expenses. These expenses
relate more generally to investment sourcing and diligence for alternative investment strategies and
include fees, costs and expenses of identifying, investigating (including conducting due diligence with
respect to), evaluating, structuring and negotiating potential investments for such strategy. Sourcing
and diligence expenses incurred with respect to the pursuit of particular investments that are never
actually consummated are referred to as “broken deal” expenses. Examples of such “broken deal”
expenses include fees and expenses of any legal, investigative, financial, accounting, consulting or
other advisors or lenders, investment banks and other financing sources in connection with arranging
financing for transactions that are not consummated; any travel and accommodation expenses; and
any deposits or down payments that are forfeited in connection with, or amounts paid as a penalty
for, unconsummated transactions. These types of broken-deal expenses are borne by the Client
investor accounts, any affiliated funds and other co-investment vehicles that participate in the
relevant investment strategy. The proportions of such expenses are generally allocated pro-rata and
may vary from period to period. There may be instances where an investment deal does not close
due to a majority Client investor rescinding his/her commitment. If the majority Client investor cannot
be replaced by another investor, the deal is essentially “dead” and any broken deal expenses are
borne by that Client.

Once a Private Investment/Alternative is consummated there may be other transaction-related
expenses, including certain organizational expenses (e.g., those related to the establishment of a
multi-investment platform for a strategy); legal, accounting and other professional fees and expenses;
travel costs, lodging, ground transportation and meals; fees and expenses of consultants; and costs
and expenses of research and technology (such as costs of specialty data subscription and license-
based services and risk analysis software). Transaction-related expenses for consummated
investments not reimbursed by a third party are generally allocated pro-rata based on the
percentages of the investment held by the relevant Client investors.

The Hollencrest Private Investment Committee (the “Investment Committee”) establishes investment
guidelines and supervises the Firm’s investment activity in regard to private investments and
alternative assets. The Investment Committee regularly monitors investment results, reviews
compliance with the Firm’s investment objectives and guidelines and reports to Senior Management.
The Investment Committee establishes due diligence protocols for private investments and
alternative assets and monitors these investments after funding. In addition, the Investment
Committee determines appropriate valuation methodologies for hard to price, illiquid assets through
its Private Investment Valuation Sub-Committee on an as-needed basis.

b) Hollencrest Intelligent Portfolios Program (“HIP”)

HCM offers a robo-advisory product designed to provide access to discretionary portfolio
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management services to Clients who do not meet the Firm’s recommended minimum account size of
S1 million in investable assets. Hollencrest Intelligent Portfolios program (“HIP”) provides for a semi-
automated, online investment management program utilizing the Institutional Intelligent Portfolios®
platform (“Platform”), offered by Schwab Performance Technologies (“SPT”), a software provider to
independent investment advisors and an affiliate of Charles Schwab & Co., Inc. (“CS&Co” or
“Schwab”). HIP offers Clients a range of investment strategies constructed and managed by HCM,
comprised of exchange traded funds (“ETFs”) and a cash allocation. HCM recommends HIP accounts
open with a minimum of $25 thousand.

HIP employs an automated investment management trading Platform and the Client does not pay
broker commissions for trading activities using this Platform. The Client’s portfolio is held in a
brokerage account opened by the Client at CS&Co, a broker-dealer registered with the SEC and a
member of FINRA and SIPC.

2. Consulting Services

HCM provides consulting services to Clients (herein referred to as “Consulting Clients”) who desire
customized, non-discretionary services in the following areas:

Development of Investment Policy Statements (“IPS”), guidelines, objectives or risk tolerances;

Preparation of an asset allocation study for long-term assets or a particular strategy (including
evaluation of assets held at other securities firms);

Investment review services;

Investment performance measurement for specific accounts and/or pools of assets;
Consolidated reporting;

Transaction and position reconciliations of outside assets; and

Assistance with evaluating and selecting a trustee, custodian, actuary, administrator or other
advisory/service provider.

In addition, the firm’s consulting advisory services provide financial/wealth management advice and consultation
on an “incidental” (as-needed) basis which does not involve continuous monitoring of clients’ investments. These
services include, but are not limited to, investment analysis and asset allocation and selection as well as “non-
securities advice”, such as consultation on such matters as risk management, retirement and education funding,
cash flow management, debt reduction, tax planning and estate planning.

3. Services to the Ultra-Affluent

HCM offers certain non-investment related services to ultra-high net worth families. The Firm defines “ultra-
affluent” as Clients having $10 million or more in investable assets. These services include the following:

Providing strategic advice on acquiring assets, including assisting with valuations, negotiations and
deal structuring;

Assisting with structuring and running family meetings, including defining core values, teaching wealth
responsibility and motivating next generation family members; and

Mentoring and managing succession issues.
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4. Business Owner Advisory Services

HCM offers non-investment related business owner advisory services which consist generally of financial
planning, consultation and advisory services related to a business owner’s continued ownership interest in, or
a potential business-related transaction regarding, their business. In connection with the business owner
advisory services, HCM will assist the business owner as follows to the extent applicable to their situation:

e Assisting the business owner with understanding general cash flow requirements, asset allocation,
retirement funding, estate planning considerations, philanthropic considerations and related financial
planning, in each case as such matters relate to the business owner’s interest in the business.

e Assisting the business owner with determining options and strategies for the transfer of ownership of
or control over their business, including a transfer to family members.

e Assisting the business owner with introductions to brokers, dealers and investment banks (each, a
“BD”), and assisting the business owner with the evaluation and engagement of a BD to assist with a
potential business-related transaction. Following the engagement of a BD, HCM provides ongoing,
as-needed consultation services to the business owner including interpretive advice regarding the
business, any business-related transaction or the BD.

C. Portfolio Management Services to an Affiliated Alternative Fund

HCM provides portfolio management services to an affiliated alternative fund, Hollencrest Bayview Partners, LP
(“Bayview Fund”). The Bayview Fund’s investment adviser and general partner is Double Eagle Partners, LLC
(“DEP”), an affiliated investment advisory firm. The members/owners of DEP are also managing directors of HCM
and include Gregory Pellizzon, who serves as the managing member, and Peter Pellizzon and Robert Wolford, who
serve as members.

Pursuant to a written agreement between HCM and DEP, HCM provides portfolio management services to the
Bayview Fund and acts as the placement agent for the Bayview Fund. The Bayview Fund’s investment objectives,
risks, fees and other important information are described in the fund’s private offering memorandum. HCM may
recommend that qualified Clients (excluding any ERISA plans or IRA accounts) consider allocating a portion of their
investment assets to this fund. Clients are under no obligation to consider or make an investment in the Bayview
Fund. It is important that each prospective client investor read and understand the offering materials prior to
investing.

In addition, HCM officers, directors and/or employees may invest in the Bayview Fund without having to meet
certain qualifying requirements due to their employment relationship with HCM. In these cases, the HCM-related

persons are not charged performance fees that other qualifying investors pay.

D. Privately Offered Pooled Investment Vehicles

HCM serves as investment adviser to privately offered pooled investment vehicles focused on single investment
strategies, typically focused on private equity/venture capital, which are formed as limited partnerships or limited
liability companies (where HCM also acts as the general partner or manager). Generally, HCM’s pooled investment
vehicles are made available to Client investors who are “accredited investors” under the Securities Act of 1933, as
amended (the “1933 Act”), and “qualified clients” under the Investment Advisers Act of 1940, as amended
(“Advisers Act”). In most cases, Client investors must also be “qualified purchasers” under the Investment
Company Act of 1940, as amended. These pooled investment vehicles are not made available to the general public
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and are not registered investment companies. HCM’s private pooled investment vehicles are managed by HCM
in its sole discretion.

E. Administrative Services to the National Philanthropic Trust (NPT)

HCM provides administrative services to NPT, a Donor Advised Fund and Not-For-Profit Organization, through the
Administrative Service Program (DAF Administrative Services) pursuant to a separate consulting agreement.
Under this program, HCM provides asset allocation services, executes orders, issues grant requests and provides
other administrative services on behalf of NPT. In addition, HCM helps to facilitate payments to third-party
advisers for their services related to selecting and facilitating donations to NPT from individuals, trusts or legal
entities who donate cash or securities to NPT.

F. Private Real Estate Investments

HCM serves as investment adviser related to privately offered real estate investments. HCM will provide due
diligence, asset management and other advisory services in it capacity as an adviser related to this investments.

HCM typically has a passive non-controlling ownership interest in the general partner formed by the sponsor for
each such real estate investment through which HCM is compensated. For any such arrangement where HCM
receives income related to an investment also offered to a Client, and such Client participates in that investment,
HCM will not charge the Client an advisory or consulting fee for that investment. Please refer to “Item 5: Fees and
Compensation” for additional information.

G. Outside Assets

Clients may have certain assets that pre-date the inception of their relationship with HCM or that Clients have
independently decided to purchase without a recommendation from HCM (“Outside Assets”). Outside Assets may
possess a higher degree of risk than is appropriate for a Client’s current investment objectives or financial
situation. At the mutual agreement of HCM and a Client, the Firm may agree to provide certain services with
respect to such Outside Assets. Specific services provided by HCM may include monitoring, consulting and/or
reporting.

H. Affiliated Investments

Senior management and consultants of HCM (“Hollencrest Affiliated Persons”) have for their own individual
benefit invested in outside business ventures and hold equity ownership interests in said ventures. These
investments are outside the scope of investment advisory services offered through HCM as an investment advisor
(the “Affiliated Investments”). Generally, HCM Clients are not entitled to be involved in these Affiliated
Investments. Nonetheless, there are HCM Clients that have invested in one or more of said ventures with equity
interests after the initial investment of Hollencrest Affiliated Persons, albeit in circumstances in which they
invested directly and did not invest through HCM. In addition, as part of an offering to raise capital for one of
these ventures, certain HCM Clients have been extended the opportunity to invest (based upon specific internal
criterion established by HCM) in convertible promissory notes for that particular Affiliated Investment. Given the
existing initial investment of Hollencrest Affiliated Persons, HCM requires these Clients to acknowledge in writing
the existence of certain conflicts of interest as well as to agree that the Client’s election to invest in this venture
is non-discretionary in nature.

l. General Information on Advisory Services
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1. Information Received by Clients

HCM will not assume any responsibility for and is not obligated to verify the accuracy of any information
provided by a Client or from a Client’s other professionals (e.g., attorney, accountant, etc.) and HCM is
expressly authorized to rely on such information. Under all circumstances, Clients are responsible for
promptly notifying HCM in writing of any material changes to the Client’s financial situation, investment
objectives, time horizon or risk tolerance. In the event that a Client notifies HCM of changes in the Client’s
financial circumstances, the Firm will review such changes and recommend necessary revisions to the Client’s
portfolio.

2. Client Agreements

Prior to engaging HCM to provide advisory services, the Client will be required to enter into a written
agreement with HCM setting forth the terms and conditions under which the Firm shall render its services
(collectively, the “Agreement”). The Agreement between HCM and the Client will continue in effect until
terminated by either party pursuant to the terms of the Agreement. Neither HCM nor the Client may assign
the Agreement without the consent of the other party. Transactions that do not result in a change of actual
control or management of HCM shall not be considered an assignment.

3. Recommendation of Service Providers

To the extent requested by a Client, HCM may recommend the services of other professionals (e.g., attorneys
and accountants) for certain non-investment purposes. The Client is under no obligation to engage the
services of any such recommended service provider and HCM does not receive compensation from
recommended service providers.

4. Independent Consultants/Contractors

Certain independent consultants/contractors associated with HCM may be used or recommended by the Firm
to its advisory Clients. For example, an independent contractor of HCM owns a real estate consultation firm,
which provides certain services on behalf of real estate private investments recommended by HCM to its
Clients. While the real estate consultation firm is not an affiliated entity, under these circumstances HCM’s
independent contractor is receiving an economic benefit as a result of HCM’s recommendation of these real
estate private investments. This arrangement poses a conflict of interest of which investors should be aware.

J. Assets Under Management (as of Dec 31, 2018):

Type AUM in US Dollars
Discretionary RAUM $ 703,535,609
Non-Discretionary RAUM S 654,023,681
Assets under Advisement $ 290,142,153
Total $1,647,701,443

Regulatory assets under management (“RAUM”) figures are the gross market values available at the time of fee
calculations for the period ending December 31, 2018 of the accounts and assets (which may include assets on
which no fees are assessed) designated as discretionary and non-discretionary in the Agreements between HCM
and its Clients. In addition to RAUM, HCM has assets under advisement which refer to non-discretionary assets

10
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that are part of the firm’s overall advisory services and/or client reporting but not eligible for being counted as
RAUM.

Item 5: Fees and Compensation

A. Fees for Wealth Management (Discretionary) or Consulting Services

1. Wealth Management Services

Annual fees are billed quarterly in arrears and are based upon the value of Client assets under management
(“AUM”) at the end of the quarter, as stipulated in the written Agreement HCM has with each Client. The
Firm’s standard tiered fee schedule based on AUM is as follows:

Assets Under Management Tiered Annual Fee
On the first $5,000,000 1.00% (one hundred basis points)
On the assets from $5,000,001 to | 0.85% (eighty-five basis points)
$10,000,000
On the assets from $10,000,001 to | 0.75% (seventy-five basis points)
$20,000,000
On the assets from $20,000,001 and | 0.65% (sixty-five basis points)
above

In accordance with this fee schedule, a Client with $25 million in assets managed by HCM would pay 1.00% on
the first $5 million, 0.85% on the next S5 million, 0.75% on the next $10 million, and then 0.65% on the
remaining $5 million.

Although HCM has established the aforementioned standard fee schedule, the Firm retains the discretion to
negotiate management fees on a client-by-client basis. Client facts, circumstances and needs are considered
in determining the fee schedule. These include account size, investment strategy, type of client and/or the
nature of the relationship between the Client and HCM. HCM'’s wealth management fees do not include
service charges or other transaction costs which are borne solely by the Client. The specific annual fee
schedule is identified in the Agreement between HCM and each Client. For those Clients who have assets in
accounts or portfolios which are reported on but not covered by an Agreement with HCM, such assets would
not be included in the fee calculation; the reporting would be provided as a complimentary service at the
request of the Client.

In addition, wealth management fees may be negotiated, waived or reduced with respect to the Firm’s senior
management, employees, employee family members and/or friends of the Firm at the sole discretion of HCM,
which is not made available to Clients.

HIP Clients: Clients enrolling in HIP pay management fees to HCM at a standard annual rate of 0.25% (25 basis
points), which are calculated and applied quarterly in arrears. However, this annual rate is negotiable. Clients
do not pay fees to SPT or brokerage commissions or other fees to CS&Co as part of HIP but do pay exchange-
related fees. The Firm’s fees are not set or supervised by Schwab and Schwab receives other revenues in
connection with HIP. Brokerage arrangements are further described below in “Item 12: Brokerage Practices”.
HCM does not pay SPT fees for use of its Platform in HIP so long as HCM maintains a minimum of $100 million
in Client assets in accounts at CS&Co. If HCM does not meet this condition, then HCM will pay SPT an annual

11
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licensing fee of 0.10% (10 basis points) on the value of its Clients’ assets in HIP.
2. Consulting Service Fees

Consulting fees are assessed based upon one of the following methodologies:

e Tiered Annual Fee (based on the value of the assets? to which HCM provides consulting services) -
such fees are billed on a quarterly basis based on the value of the assets as of quarter-end.

Consulting Assets Under Management | Tiered Annual Fee

On the first $50,000,000 0.35% (thirty-five basis points)
On the assets from $50,000,001 and | 0.25% (twenty-five basis points)
above

e Annual Fixed Fee — the fee can be any amount, typically ranging $100 to $250,000 or more per year.
Consulting Client specific requests, such as unique/manual asset reporting or monthly reports, may
increase the applicable fee which will be set forth in the Consulting Client’s written Agreement.

e Hourly Fee - HCM will provide financial consulting services on an hourly basis. The hourly fee is directly
dependent upon the facts and circumstances of the Consulting Client’s financial situation and the
complexity of the financial review and service(s) requested. The hourly fee incorporates financial
advisory services as well as administrative services. Generally, financial advisory services are billed at
$500 per hour and as applicable any administrative services needed are billed at $150 per hour.

Each type of consulting fee arrangement is customized to the Consulting Client. Tiered and fixed consulting
fees may be negotiated and differ from the fee descriptions presented, per specific circumstances and
attributes of the Consulting Client and his/her relationship with the Firm. Annual consulting fees are billed
quarterly in arrears based on the number of days in a calendar quarter that services are provided. Hourly
Consulting Fees will be billed directly to Client at the time of service.

In addition, consulting fees may be negotiated, waived or reduced with respect to the Firm’s senior
management, employees, employee family members and/or friends of the Firm at the sole discretion of HCM,
which is not made available to Clients.

3. Fees Related to Private Investments/Alternatives

When HCM makes recommendations in Private Investments/Alternatives to its Clients, investors should be
aware that HCM may receive remuneration due to agreements that it has entered into with sponsors and
acquirers of the investment opportunity or in its capacity as general partner or passive non-controlling
member of the general partner or manager. For example, HCM typically serves as an equity financing partner
for a real estate investment opportunity for which it will receive compensation and may or may not have a
passive non-controlling interest in the general partner. Under these arrangements, HCM may receive some
or all of the following: an acquisition fee or due diligence fee (generally ranging from 0.75% to 1.25% of the
purchase price of the property, which is paid through escrow at the closing); distributions of monthly or
quarterly asset management fees (generally ranging from 0.75% to 1.25% of property revenues for the
period); distributions of profit participation from the general partner (e.g., HCM may receive 20% of the
amounts paid to the general partner in excess of the priority return as that term is defined and described in

2 Assets may include real estate, retirement plans, life insurance cash values, trusts, estates and other assets.

12
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B.

the offering memorandum); and/or a disposition fee (a percentage based upon the sales price of the
property). Clients should review the terms of any Private Investment/Alternative and accompanying
disclosure statements to understand the fees and expenses associated with the investment prior to investing.

In certain Private Investment/Alternative deal structures, HCM, DEP and/or MJP5 Advisors (a consulting firm
owned by Jerrold Pellizzon, an independent contractor to HCM) are entitled to receive distributions of
expendable income, net proceeds, distributions of the acquisition fee, distributions of the asset management
fee and other fees as outlined in the operating agreement or other disclosure documents and fee agreements.
Any questions related to fees received by HCM, DEP and/or MJP5 Advisors should be directed to the Firm.

In the past, HCM has served as a finder for an investor. Under these circumstances, HCM was paid a referral
fee and additional fees based on the terms and conditions of the offering. Additional fees included a
percentage of distributable funds and capital proceeds once the investor received its special return and other
conditions as set forth in applicable agreements provided to and executed by the investor.

4. Fees Related to the Services for the Ultra-Affluent

Other than the typical and ordinary asset management or consulting fees assessed per their Agreement, there
are no additional fees charged to HCM’s ultra-affluent Clients for services that may be performed on their
behalf.

5. Fees for Providing Business Owner Advisory Services

As previously mentioned in “Item 4: Advisory Business”, HCM periodically assists business owners with their
privately-owned business. HCM typically introduces the business owner to a BD and assists the business
owner with the evaluation and engagement of a BD for a potential business-related transaction, such as selling
their business. For these services Client will pay HCM a separate, flat Business Owner Advisory Services Fee
(“BOAS Fee”) pursuant to the terms of “Business Owner Advisory Services” section/addendum of the advisory
contract entered into by the Client and HCM. BOAS Fees for HCM’s Business Advisory Services are due and
owing by Clients as accrued irrespective of whether Clients ultimately enter into a business-related transaction
with the assistance of their BD. BOAS Fees are negotiable in HCM’s sole discretion. HCM in its sole discretion
may offer deferred payment options or discounts of BOAS Fees against its standard managed account advisory
fees depending upon the overall nature of a Client’s relationship with HCM. Clients should review the terms
of their respective Business Owner Advisory Services Agreement with respect to the same. Please note that
separate and apart from the Business Owner Advisory Services and BOAS Fee, Client will independently incur
separate fees and expenses with the BD (“BD Fees”) for services rendered by the BD for Client (“BD Services”).
BD Fees and BD Services are separate from and not included as part of the BOAS Fee or Business Advisory
Services provided by HCM. Clients should review the terms of their respective agreements with Client’s BD
with respect to BD Fees and BD Services that Client will incur in connection with Client’s retention of a BD to
assist Client with a potential business-related transaction.

Fees for Investment Management Services to an Affiliated Alternative Fund

As outlined in “Item 4: Advisory Business”, HCM provides portfolio management services to the Bayview Fund?.
As such, HCM receives an annual fee based on a percentage of the fund’s assets. All fees payable to DEP and HCM

3 Placement agent services are provided by HCM to the Bayview Fund. For more information, please contact HCM to receive a copy of the
Fund’s offering materials.
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by the Bayview Fund are described in the fund’s private offering memorandum, along with a description of the
timing of payments. Potential client investors should read and understand the fund’s offering documents before
investing.

C. Fees for Investment Management Services to Privately Offered Pooled Investment Vehicles

As outlined in “Item 4: Advisory Business”, HCM provides portfolio management services to privately offered
pooled investment vehicles. As such, HCM receives an annual fee based on a percentage of the fund'’s assets as
well as a carried interest or profit participation. All fees payable to HCM by the privately offered pooled
investment vehicles are described in each fund’s private offering memorandum, along with a description of the
timing of payments. Potential client investors should read and understand the fund’s offering documents before
investing.

D. Fees for Administrative Services to the National Philanthropic Trust (NPT)

NPT pays HCM an administrative fee for its services based on assets as valued at the end of the quarter by the
qualified custodian. HCM receives 5 to 25 basis points of the total assets introduced to NPT by the third parties.

E. Fees for Certain Outside Assets

Depending on the nature of the Outside Asset, its investment structure and characteristics of the relationship
between the Client and HCM, the Firm may or may not charge management fees on the asset, which will be
discussed with and disclosed to the Client at relationship inception, time of investment, signing of investment
documentation or anytime thereafter.

F. Employee Compensation

Certain employees of HCM receive additional discretionary compensation in excess of their base salary based on
the employee’s contribution to assets under management at the Firm and private deal structures sourced and
created for Client investment. In addition, as referenced in “Item 4: Advisory Business”, the Firm is licensed with
various states as an insurance agency and HCM also has an affiliated licensed insurance agency, Hollencrest
Insurance Services. HCM employees who are licensed insurance agents with HCM and Hollencrest Insurance
Services receive compensation for the sale of insurance products through this company.

G. Additional Information about Fees and Expenses

1. Conflicts of Interest

The receipt of additional compensation itself creates an inherent conflict of interest relative to the judgment
of the Firm and certain employees when making certain recommendations and/or placing discretionary trades
in or for a Client’s account. The conflict is due to the fact that there may be an incentive to make certain
recommendations and/or place transactions based on the actual or potential compensation to be received
rather than on a Client’s needs. HCM ascertains that its compensation arrangements are fair, reasonable and
fully disclosed. HCM believes that any additional compensation provided does not compromise the Firm'’s
fiduciary duty to its Clients.
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2. Additional Third-Party Expenses

The different fees discussed above are specific to what HCM charges and do not include certain charges
imposed by third parties, such as custodial fees, third-party asset management fees and mutual fund fees and
expenses. Client assets also may be subject to transaction fees, brokerage fees and commissions, retirement
plan administration fees (if applicable), mutual fund deferred sales charges and 12b-1 fees, odd-lot
differentials, transfer taxes, wire transfer and electronic fund fees and other fees and taxes on brokerage
accounts and securities transactions. For investments made in mutual funds and ETFs, Clients are charged
fund management fees, distribution fees and other expenses as described in each fund’s prospectus.

All custodial fees and any other charges, brokerage fees and commissions incurred in connection with
transactions for a Client’s account are generally paid out of the assets in the account and are in addition to
the advisory fees charged by HCM for its services. Clients should review the fees charged to their account(s)
in order to understand the total amount of all fees charged.

3. Payment of Fees

Pursuant to the Agreement entered into between the Client and HCM, Clients typically grant HCM authority
to invoice the Client’s custodian directly for payment of HCM’s fees. The custodian debits the fees from the
Client’s account(s) as soon as practicable following the date the fee amount(s) are received from HCM after
the last business day of each calendar quarter. Clients may request for HCM to submit an invoice directly to
the Client, or their designee, for payment of fees instead of fees being withdrawn directly from their
account(s). Clients are allowed to have more than one Agreement with HCM, as long as fee levels and
responsibilities are defined separately by each Agreement for the specific accounts covered under that
Agreement. For accounts opened or closed during a calendar quarter, the fee is pro-rated for the actual
number of days in the quarter that HCM’s services were provided.

Clients receive a periodic (at least quarterly) account statement from their custodian, reflecting among other
things, any fees withdrawn by the custodian and paid to HCM. Clients are urged to compare statements
received by their custodian, with any reports sent by HCM. For more information on the reports HCM provides
to its Clients, please refer to “Item 13: Review of Accounts”.

Hourly Consulting Fees will be billed directly to Client, and Client agrees to pay these fees within 10 days of
Client’s receipt of an invoice from HCM.

Assets Excluded from HCM’s Management Fee. Management fees are not charged on the following assets:

e Assets invested by a Client in the Bayview Fund and any assets invested in other proprietary products
where HCM provides investment management services and control;

e Assets invested by a Client in privately offered pooled investment vehicles managed by HCM through
which HCM receives remuneration;

e Certain Affiliated Investments where Hollencrest Affiliated Persons invest side-by-side with Clients;
and

e Other assets excluded by mutual arrangement between HCM and the Client.

HCM does not reduce its advisory fees to offset compensation the Firm or its employees receive due to
transactions with affiliates. Please refer to “Item 10: Other Financial Industry Activities and Affiliations” for
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information on how HCM and its employees address this conflict.
H. Termination
A Client or HCM may terminate the Agreement between the parties at any time by providing written notice
typically five (5) business days prior to the effective date of termination. All transactions placed at a Client’s
custodian up through the date HCM receives a termination notice will be completed by their custodian. Upon

termination, fees incurred prior to termination will become due and payable to HCM and will be invoiced or
deducted, as applicable, prior to the effective date of termination.

Item 6: Performance-Based Fees and Side-By-Side Management

A. Performance-Based Fees

HCM does not charge performance-based fees to any of its Clients. However, in providing services to the Bayview
Fund, DEP (which is the adviser and general partner to the Bayview Fund) receives a performance-based fee, also
called an incentive fee (see “Item 5: Fees and Compensation”). Since the owners of HCM also are owners of DEP,
they indirectly share in the fees charged to the Bayview Fund, including the performance-based/incentive fees.

Clients and investors in the Bayview Fund should understand that certain conflicts of interest exist due to these
performance fee arrangements. Performance fee arrangements create an incentive for HCM to make investments
that are riskier or more speculative than might be the case in the absence of a fee based on performance.

To address these conflicts, HCM has adopted certain procedures designed to mitigate the effects of these conflicts
(please refer to “Item 10: Other Financial Industry Activities and Affiliations”). As part of its fiduciary duty to
Clients, HCM and its representatives will endeavor at all times to put the interests of its Clients first, and
recommendations will only be made to the extent that they are reasonably believed to be in the best interests of
its Clients. Additionally, Clients should be aware that certain HCM-related persons (as outlined in “Item 4: Advisory
Business”) invest in the Bayview Fund and are not charged performance-based fees if they do not meet the federal
qualification requirements.

Also, some of the Private Investments/Alternatives that Clients participate in charge performance/incentive-based
fees, which are outlined in the respective product’s offering documents and should be reviewed by Clients prior
to investing. Such performance-based fee/incentive allocation structures may create an incentive for the
managers of the Private Investments/Alternatives to make underlying investments that are riskier or more
speculative than would be the case in the absence of such an arrangement.

B. Side-by-Side Management

Regarding side-by-side management, HCM provides advisory services for a variety of Clients and HCM has outlined
in this Brochure that both HCM and its employees receive different types of fees. Managing Clients that are
charged different types of fees creates conflicts of interest between HCM and its Clients, in addition to the ones
listed above. For example, the receipt of performance-based fees, whether direct or indirect, could incentivize
the Firm to trade more frequently and/or allocate more favorable investments to those accounts. To address and
help mitigate these conflicts of interest, HCM has adopted policies and procedures regarding portfolio
management and trading and implemented the following:

16



Hollencrest Capital Management dated March 29, 2019
Form ADV Part 2A Brochure Annual Update

e HCM'’s portfolio management process is designed to help ensure the fair allocation of investment
opportunities amongst Clients, the consistency of portfolios with Client investment objectives and
selected strategies, proper disclosures by the Firm and compliance with applicable regulatory
requirements.

e Every effort is made to aggregate orders for Clients, with each participating account receiving an average
share price for executed trades. Clients may receive different prices due to timing or reasoning behind
each trade.

e HCM'’s COO or his/her designee conducts a periodic review of Client accounts, the portfolio management
process and allocation of investment opportunities to ensure that all activities are performed in
accordance with the Firm’s written policies and procedures and federal securities regulations.

As previously mentioned in “Item 4: Advisory Business”, Hollencrest Affiliated Persons are invested in an outside
business venture whereby certain Clients invested alongside after their initial investment. In so far as Hollencrest
Affiliated Persons are existing stakeholders in this venture, HCM and its Affiliated Persons have a conflict of
interest when recommending this particular Affiliated Investment and/or investing side-by-side with HCM Clients.
HCM seeks to mitigate potential, apparent or actual conflicts of interest between investment activities of its
Affiliated Persons on the one hand and the firm or its Clients on the other by, among other activities, disclosing
the conflicts associated with such Affiliated Investments of Hollencrest Affiliated Persons in offering-related
disclosure documents, including details regarding their equity interests, ownership rights and conflicts associated
with their pre-existing investment. In addition, as a conflict mitigant, HCM excludes or implements “carve outs”
of Client funds invested in this venture from its definition of billable assets under management and charges no
advisory fees on said investments.

Item 7: Types of Clients

The Firm’s advisory and consulting services currently are offered to individuals, families, high net worth and
affluent clients, trusts and estates, corporate pension and profit-sharing plans, retirement accounts (e.g., IRAs),
other employee benefit plans governed under ERISA (e.g., 401(k)s), non-profit entities, foundations and
endowments, institutional entities and business owners.

Client accounts eligible to enroll in HIP include individual, joint, trust and IRA. Client accounts that are

organizations (such as corporations and partnerships), government entities or subject to ERISA are not eligible for
HIP.

Item 8: Methods of Analysis, Investment Strategies, and Risk of Loss

A. Methods of Analysis and Investment Strategies

1. Methods of Analysis

HCM has developed a portfolio management approach, called CASPer (Client Allocation and Security
Parameters), that is based upon Modern Portfolio Theory, and in which HCM works with Clients to assess the
kind and amount of expected risk and return that are believed reasonable based upon the Client’s
circumstances. HCM uses a Client’s specific situation and other quantitative, technical and qualitative factors
in order to determine portfolio structure, which is typically comprised of an allocation of assets amongst a
matrix of different investment portfolios, ranging from Moderately Aggressive to Conservative risk profiles.
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In certain instances, HCM will create a fully customized portfolio to meet a Client’s specialized investment
needs.

HCM documents a Client’s unique needs and obligations and asset mix in an IPS which governs the
management of the portfolio. This IPS is used to measure the portfolio construction, asset allocation and
associated holdings. HCM also monitors the investments in all of the Clients’ portfolios on a continual basis;
should changes occur to Firm investment recommendations for specific investments, HCM will make changes
to a Client’s portfolio accordingly.

A Client’s personal and family obligations are critically important to the portfolio management services HCM
provides. It is each Client’s responsibility to notify HCM immediately if there is a change in their investment
objective or risk profile, or whenever a significant life event occurs that could trigger a reevaluation of the
Client’s circumstances and the IPS. Examples include: the death of a spouse, an inheritance, a change of or
loss of a job, lawsuits, birth of a child and the need for dependent care (e.g., for the Client or a parent).

HCM incorporates a wide range of data and attributes in conducting its analysis for the purposes of asset
allocation and security selection. HCM utilizes data from a number of sources. HCM then applies proprietary
screens and analysis methodologies to the data gathered. HCM uses the output of this analysis to guide its
investment decisions and recommendations for the Firm’s Clients. Information sources include: Bloomberg,
Ned Davis Research, Investor’s Business Daily, Yardeni Research, outside manager commentary, industry
research and other similar services and resources.

2. Investment Strategies

Depending on the Client’s IPS, HCM may employ various trading strategies (position acquisition or liquidation)
including, but not limited to, long-term purchases (held over 1 year), short-term purchases (held under 1 year),
securities that may be liquidated within approximately 30-days of purchase, short selling, margin, options and
hedging through the use of futures contracts. Additionally, some of HCM’s recommendations for Private
Investments, structured notes, closed-end funds, mutual funds, ETFs and ETNs engage in alternative or riskier
strategies utilizing leverage, derivatives (e.g., options and futures) and/or hedging.

Leverage is the use of debt to finance an activity. For example, a type of leverage occurs when a Client buys
a security on margin. Derivatives can be riskier than other types of investments because they may be more
sensitive to changes in economic or market conditions than other types of investments and could result in
losses that significantly exceed the original investment. Hedging, on the other hand, occurs when an
investment is made in order to try to reduce the risk of adverse price movements in a security. However,
there is no guarantee that hedging would reduce risk and may result in losses that exceed the original
investment. For example, hedging is used when a Client takes an offsetting position in a related security, such
as an option or short sale. While leverage or hedging can operate to increase rates of return, it also increases
the amount of risk inherent in an investment. Other types of investments or funds may employ alternative
techniques which carry even higher degrees of risk.

There are times when Clients will want to use margin in their account(s) or when HCM recommends using
margin. The use of margin is not suitable for all investors due to the increased risk. Moreover, the use of
margin in an investment advisory account affects a Client’s asset-based fee. If margin is used to purchase
additional securities, the total value of eligible account assets increases, thereby increasing the Client’s asset-
based fee. The receipt of a higher asset-based fee by HCM creates a conflict of interest since HCM is
incentivized to recommend the use of margin. In addition, having a margin account may incur some
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associated costs. Clients will be charged margin interest by the custodian on the debit balance in their
custodial account. HCM provides its Clients considering margin accounts with a summary disclosure page
outlining the risks and associated conflicts of interest.

B. Risk of Loss

Each investment strategy has certain risks and consequences to a Client’s account. Clients should be aware of the
following:

Margin: Margin is aloan on a Client’s account assets provided by a Client’s custodian. The use of margin increases
the expenses charged to a Client’s account, because interest (“margin interest”) is calculated on the margin
(negative or short) balance. Clients electing to have their accounts go “on margin” should contact the Firm to
discuss all of the details and effects of that arrangement.

Taxability: Some accounts, assets and transactions may generate activity that can affect a Client’s taxability. HCM
often offers recommendations and/or implements transactions in Client accounts that are designed to help meet
specific tax-related needs, although HCM does not qualify as a tax advisor or expert and HCM does not provide
professional tax advice. In addition, future tax legislation and/or IRS guidance may affect a Client’s taxability. Any
tax issues relating to Client assets should be discussed with a tax professional.

General Investment Risks: Investing has many associated investment risks. As such, Clients may lose money on
their investments. HCM cannot predict future portfolio performance or insulate its Clients and their accounts
from loss. Past performance is no guarantee of future results. The Firm cannot guarantee its Clients’ goals or
investment objectives will be met. Any investment bears the potential for loss of some or the entire invested
amount. Clients should be prepared to bear this loss. General investment risks include, but are not limited to:

e Interest-Rate Risk: Fluctuations in interest rates may cause investment prices to fluctuate. For example,
when interest rates rise, yields on existing bonds become less attractive, causing their market values to
decline.

e Market Risk: The price of a stock, bond, mutual fund, ETF or other security may drop in reaction to tangible
and intangible events and conditions. This type of risk is caused by external factors independent of a
security’s particular underlying circumstances.

e Inflation Risk: When any type of inflation is present, a dollar today will not buy as much as a dollar next
year, because purchasing power erodes at the rate of inflation.

e FEquity Risk: Equities are subject to the risk that stock prices may fall over short or extended periods of
time. Historically, the equity markets have moved in cycles, and the value of each strategy’s equity
securities can fluctuate significantly from day-to-day. Individual companies may report poor results or be
negatively affected by industry and/or economic trends and developments. The prices of securities issued
by such companies can suffer a decline in response. These factors contribute to price volatility and
commonly, the higher the price volatility, the riskier the security.

e foreign Risk: Investments in overseas markets (international securities) pose special risks, including
currency fluctuation and political risks, and such investments can be more volatile than that of a U.S.-only
investment. The risks are generally intensified for investments in emerging markets.

e Currency Risk: Overseas investments are subject to fluctuations in the value of the dollar against the
currency of the investment’s originating country. Currency risk is also referred to as exchange rate risk.
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e Political and Legislative Risk: Companies face a complex set of laws and circumstances in each country in
which they operate. The political and legal environment can change rapidly and without warning and with
significant impact.

e Reinvestment Risk: This is the risk that future proceeds from investments may have to be reinvested at a
potentially lower rate of return (i.e., interest rate). This primarily relates to fixed income securities.

e Business Risk: This risk is associated with a particular industry or a particular company within an industry.
Most commonly, a business risk is that a company will go bankrupt or perform below expectations. Every
company carries the business risk that it will produce insufficient cash flow in order to maintain
operations. Business risk can come from a variety of sources, some systematic and others unsystematic.

e Liquidity Risk: Liquidity is the ability to readily convert an investment into cash. Generally, assets are
more liquid if there is an active market for the asset. For example, Treasury Bills are highly liquid, while
real estate properties are not.

e Financial Risk: Excessive borrowing to finance a business’s operations increases the risk of profitability,
because the company must meet the terms of its obligations in good times and bad. During periods of
financial stress, the inability to meet debt obligations may result in bankruptcy and/or declining market
value.

e Call Risk: This involves the risk that a bond will be called by its issuer. A callable bond has a provision
which allows the issuer to purchase the bond back from the bondholders at a predetermined price.
Generally, issuers call bonds when prevailing rates are lower than the cost of the outstanding bond. Call
provisions allow an issuer to retire high-rate bonds on a predefined call schedule.

e Prepayment Risk: Some types of bonds are subject to prepayment risk. Similar to call risk, prepayment
risk is the risk that the issuer of a security will repay principal prior to the bond’s maturity date. When
principal is returned early, future interest payments will not be paid on that part of the principal.

e Derivatives Risk: Options, futures and other derivatives involve risks and are not suitable for everyone.
Such trading can be speculative in nature and carry substantial risk of loss, including the loss of principal.

e Cybersecurity Risk: Investment advisers, including HCM, must rely in part on digital and network
technologies (collectively, “cyber networks”) to conduct their businesses. Under certain circumstances,
such cyber networks may be at risk of cyber-attacks that could potentially seek unauthorized access to
digital systems for purposes such as misappropriating sensitive information, corrupting data or causing
operational disruption. Cyber-attacks may potentially be carried out by persons using techniques that
could range from efforts to electronically circumvent network security or overwhelm websites to
intelligence gathering and social engineering functions aimed at obtaining information necessary to gain
access. HCM maintains an information security program and certain technical and physical safeguards
intended to protect the confidentiality of its internal data. Nevertheless, cyber incidents could potentially
occur, and under certain circumstances may result in unauthorized access to sensitive information about
HCM or its Clients.

Risks Involving Investments in Private Investments: Private Investments apply investment processes and
strategies, which are generally considered illiquid, risky and speculative. These risks are disclosed in the Private
Investment’s offering documents. Such strategies utilized by Private Investments include, but are not limited to,
hedging, leverage, short sales, uncovered options, futures, forward foreign exchange contracts, private loans,
private equity, venture capital, direct investments in private companies, real estate investments and other non-
liquid investments. These strategies carry a risk of total loss of principal. Each Private Investment has varying
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degrees of illiquidity depending on the type of investment vehicle and its underlining assets outlined in the
offering documents. The illiquidity of certain Private Investments may result in a Client’s investment being “locked
up” for a defined period of time or for the life of the Private Investment. The illiquidity of each Private Investment
depends on a few factors, including but not limited to, the security type and investor demand of the Private
Investment’s underlying assets. Additional risks of Private Investments include without limitation: higher fees,
volatile performance, heightened risk of loss, limited transparency, special tax considerations, subjective
valuations and limited regulatory oversight.

Risks Surrounding the Affiliated Alternative Fund: The Bayview Fund’s investment objectives, risks, fees and
other important information are described in the Fund’s private offering documents provided to prospective
investors. It is important that each potential qualified investor read and understand the offering materials prior
to investing.

Risks Associated with Privately Offered Pooled Investment Vehicles: Client investors should be aware that an
investment in a privately offered pooled investment vehicle through a LP or LLC involves a high degree of risk.
Consequently, the investment should be considered speculative and involves substantial risk. There can be no
guarantee that a privately offered pooled investment vehicle will achieve its investment objectives or not sustain
losses, and a Client investor must be able to bear the loss of some or all of his/her investment, which could include
the loss of all of his/her capital commitment plus the amount of any expense obligation.

Risks Associated with Real Estate Private Investment Vehicles: In addition to the general risks involving a real
estate private investment vehicle listed below, Clients should consider the principal risks associated with a specific
private investment vehicle as outlined in the respective offering materials provided to Clients prior to investing.
General risks involving a real estate private investment vehicle include:

e The value of the real estate property is generally appraised upon purchase. Over time, the value of the
real estate property can vary widely depending on market conditions. There is no guarantee or assurance
that the carried value reflects a value that a buyer would be willing to pay.

e Ifthe real estate investment is obtained by a loan and the borrower (i.e., private fund, LLC or LP) is unable
at any time to make the loan payments, it may cause the holder of the note (e.g., bank) to foreclose or
take other actions to protect the investment.

e A real estate investment may be impacted by economic conditions, neighborhood values, interest rates,
the supply of and demand for properties of like kind, the ability of the borrower to obtain necessary
alternative financing and certain city, state and/or federal regulations.

e There is also the possibility uninsured losses from disasters such earthquakes, floods, tsunami, terrorist
attacks, etc.

Item 9: Disciplinary Information

HCM is required to disclose any legal or disciplinary event(s) or information that is material to a Client’s evaluation
of HCM and the Firm’s advisory and consulting business. As of the date of this Brochure, HCM does not have any
reportable disciplinary events that would likely be considered material to a Client’s or a prospective client’s

assessment of the Firm and its management.

However, HCM wishes to disclose the following matter:
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On December 21, 2015, the National Futures Association (“NFA”) issued a complaint against HCM and Peter
Pellizzon (“Pellizzon”). The complaint alleged that HCM violated NFA Compliance Rule 2-2(f) based on
communications by a former HCM employee, Nita Charlton-Gomes (“Charlton-Gomes”). Charlton-Gomes sent
NFA's registration department a copy of a fabricated e-mail she claimed she received from an NFA employee who
did not in fact exist. This fabricated e-mail showed NFA’s approval of another HCM employee's registration.
Charlton-Gomes then repeatedly lied to Mr. Pellizzon regarding the fabricated e-mail, which caused the NFA and
HCM to incur significant costs to investigate and resolve the matter. The complaint alleged that HCM and Pellizzon
did not adequately supervise the Firm's investigation of the circumstances surrounding Charlton-Gomes’
submission of information to the NFA, in violation of NFA Compliance Rule 2-g (a).

On or about March 16, 2016, HCM, without admitting or denying, agreed as to a finding by the Business Conduct
Committee of the NFA (“Conduct Committee”) that HCM violated NFA Compliance Rule 2-4 by failing to observe
high standards of commercial honor and just and equitable principles of trade in the conduct of its commodity
futures business and swaps business. HCM further agreed to the order of the Conduct Committee to pay
compensation of a $125,000 reimbursement for the NFA’s investigative costs and to resolve the NFA’s charges.
Separately, on March 24, 2016, based on the conduct of Charlton-Gomes described herein, Nita Charlton-Gomes
was found by the Financial Industry Regulatory Authority (“FINRA”) to have violated FINRA Rule 2010. Charlton-
Gomes consented to a lifetime bar from association with any FINRA member broker-dealer in all capacities. In
December 2015, Charlton-Gomes was terminated from employment at HCM. Pellizzon was not found to have
violated any NFA or FINRA rules and no penalties were assessed against him.

Item 10: Other Financial Industry Activities and Affiliations

A. Conflicts of Interest Surrounding Other Business Activities and Affiliations

As disclosed in this Brochure, HCM, its senior management and certain employees are actively engaged in other
business activities and have affiliations with other financial service firms. Moreover, HCM has and will enter into
particular business deals and transactions with certain Clients. These activities create a material conflict of
interest in providing investment advice and other services to Clients. HCM manages these conflicts of interests
through various means, including Firm compliance policies and procedures, internal control monitoring and
employee training.

In addition, Clients should be aware of the following:

e C(Clients are not obligated to use HCM, Hollencrest Insurance Services or any other HCM affiliate, including
any employees who are licensed as insurance agents or are otherwise affiliated with HCM, to implement
the Firm’s recommendations through such entities or persons.

e HCM is actively engaged in businesses other than investment advisory (as an insurance agent and other
activities) through which additional compensation is received by the Firm.

e Asdisclosed in this Brochure, HCM’s senior management are owners of an affiliated registered investment
adviser, DEP, which serves as the adviser and general partner to the Bayview Fund, through which they
receive additional compensation.

e Gregory Pellizzon, Peter Pellizzon and Robert Wolford each have a 33.33% ownership interest in Power
Play Partners, a company which was organized solely for the purpose of making private loans to
commercial borrowers. Day-to-day activities are managed by a separate, unaffiliated individual.
Additional compensation is received as a result of this activity.
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e HCM'’s senior management also serves as executive officers of Hollencrest Insurance Services, an affiliated
licensed insurance agency in the State of California. These executive officers are licensed as insurance
agents with both HCM and Hollencrest Insurance Services and, when appropriate, will recommend certain
insurance products to Clients, for which they will receive compensation.

e As disclosed in this Brochure, HCM and its senior management are affiliated with the Bayview Fund, for
which HCM serves as the investment manager at the direction of the general partner, DEP. Since HCM
may recommend that qualified Clients invest their assets to this fund, Clients should understand that
HCM, DEP and senior management receive additional compensation from this fund.

e Asdisclosed in this Brochure, HCM may from time to time recommend that qualified Clients invest their
assets in certain private investment opportunities through with HCM may be compensated as general
partner or member of the general partner. HCM’s compensation may be in addition to, or greater than,
compensation received under a typical asset-based fee relationship. Clients should understand that
HCM'’s receipt of compensation may represent a conflict.

e As disclosed in this Brochure, Hollencrest Affiliated Persons are invested in an outside business venture
whereby certain Clients have invested alongside. Hollencrest Affiliated Persons have approximately 35%
common and preferred equity ownership interest in this Affiliated Investment.

Item 11: Code of Ethics, Participation or Interest in Client Transactions, and
Personal Trading

A. Personal and Proprietary Trading

HCM, like many investment advisers, follows its own advice and its employees and their family members may
purchase like or same securities as the Firm’s Client accounts. However, HCM recognizes that the Firm and its
access persons have a fiduciary duty to their Clients and an obligation to adhere to high ethical standards of
business conduct. The term “access persons” is defined as HCM supervised persons (i.e., employees, officers,
directors, partners and other people that HCM is required to supervise) who have access to non-public information
regarding client transactions or holdings, make securities recommendations to Clients or have access to such
recommendations. In addition, an "access person" can be a designated third party. Accordingly, HCM has adopted
a Code of Ethics (the “Code”) to help mitigate and address actual and potential conflicts of interest that may exist
as a result of its access persons’ personal trading activities, among other things.

Pursuant to the Code, HCM has established policies and procedures for the Firm and its access persons that require
pre-clearance of certain personal securities transactions (including Private Investments), require reporting of
personal securities transactions and disclosure of personal securities holdings, disallow participation in initial
public offerings (IPOs), prohibit insider trading, require reporting of outside business activities, establish guidelines
for gift and entertainment and reporting requirements, require pre-clearance and disclosure of political
contributions and prohibit employees from giving preference to employee or Firm trades over Clients (i.e., front-
running).

Furthermore, HCM updates and maintains a prohibited trading list and a restricted watch list which are distributed
to all access persons on a periodic basis. The prohibited trading list has securities that access persons are
prohibited from trading and/or recommending for their personal account or immediate family member’s account
because the Firm possesses material non-public information (“MNPI”) and/or has some other conflict of interest.
The restricted watch list consists of securities being considered for trading or actively traded in client accounts.
These securities may be traded by access persons but must be pre-cleared for approval by a member of
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management prior to executing.

The Firm’s Code does permit access persons to own securities that are not suitable or recommended for its Clients.
The Code also sets forth conduct standards for access persons to act with integrity, competence, diligence, respect
and ethics at all times. At no time may an access person use his or her employment at HCM (or its affiliates) to

unduly enrich themselves.

For more information or to receive a copy of the Firm’s Code of Ethics, please contact HCM.

Item 12: Brokerage Practices

A. Broker-Dealer Discretionary Authority

Pursuant to the Agreement for discretionary Clients, HCM is granted authority by its Clients to select appropriate
broker-dealers to execute transactions on their behalf. HCM uses this authority, subject to the obligation of best
execution, to select those broker-dealers which HCM believes are best suited based on execution services and/or
prices, taking into account commission rates and other transaction costs. Discretionary Clients may also designate
specific broker-dealers for Hollencrest to execute securities transactions on their behalf.

B. Recommendations of Custodians

HCM primarily recommends the following qualified custodians (i.e., a broker-dealer or bank) to its Clients:
e Charles Schwab & Company

e TD Ameritrade, Inc. (“TD Ameritrade”)

Each Client is free to select their own qualified custodian(s) and HCM will work to accommodate any Client or
potential client that has requirements and/or preferences to maintain accounts and securities with another
qualified custodian(s). In some cases, where appropriate, applicable and allowable, HCM will utilize Delivery
Versus Payment (DVP)/Receive Versus Payment (RVP) accounts held at one of the above executing brokers to
accommodate trading activity for accounts custodied at institutions other than the above executing brokers.
DVP/RVP is a common form of settlement for securities. HCM'’s goal is to provide efficient trading opportunities
and best execution to its Clients. In these cases, the broker-dealer typically assesses an additional fee to the Client
to settle transactions conducted via the DVP/RVP account.

HCM is independently owned and operated and is not affiliated with any custodian. The custodian will hold Client
assets in a brokerage account and buy and sell securities when HCM or the Client instructs them to. While HCM
requires that Clients use a qualified custodian, the Client will decide where to open his/her account by entering
into an account agreement directly with the custodian. HCM does not open the account for a Client, although the
Firm may assist a Client in doing so.

C. Selection of Brokers for Client Transactions

When placing transactions for Clients, HCM utilizes various criteria to determine which broker-dealer the Firm will
execute transactions. The following factors are considered:

e Broker-dealer’s financial strength, integrity and stability

e Market access
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e Transaction confirmation and statement practices

e Reasonableness of commission charges or spreads; ability to negotiation commissions
e Research received

e Capability to execute, clear and settle trades

e Ability to promptly and reliably effect transactions

e Consistency of process (minimal trade errors)

e Nature of the security or instruments being bought or sold

e Timing of the transaction

e The confidential treatment of block trades

HIP Clients: The HIP program includes the brokerage services of CS&Co. While enrolled in HIP, Clients are required
to use CS&Co as the custodian for those specific accounts. The Client opens their account directly with CS&Co by
entering into a brokerage account agreement. HCM does not open the account for the Client. If the Client does
not wish to place his or her assets with CS&Co, then HCM cannot manage the Client’s account through HIP. CS&Co
may aggregate purchase and sale orders for ETFs across accounts enrolled in HIP, including both accounts for HCM
Clients and accounts for clients of other independent investment advisory firms using the Platform. The HIP
trading guidelines and structures are separate from the trading guidelines and structures that apply to Clients that
have other accounts custodied at Schwab.

D. Best Execution

Although HCM will strive to achieve the best execution possible for Client securities transactions, this does not
require the Firm to solicit competitive bids and HCM does not have an obligation to seek the lowest available
commission rate. In seeking best execution, the determinative factor is not the lowest possible cost, but whether
the transaction represents the overall best qualitative execution, taking into consideration the full range of a
broker-dealer’s services. Consistent with the foregoing, while HCM will seek competitive rates, it may not
necessarily obtain the lowest possible commission rates for client transactions. HCM is not required to negotiate
"execution only" commission rates, thus the Client may be deemed to be paying for research and related services
(i.e., "soft dollars") provided by the broker-dealer which are included in the commission rate. HCM has
determined that having its recommended brokers (i.e., Schwab and TD Ameritrade) execute most trades is
consistent with the Firm’s duty to seek “best execution” of Client trades.

To ensure that brokerage firms utilized by HCM are conducting overall best qualitative execution, HCM will
periodically (and no less often than annually) evaluate the trading process and broker-dealers utilized taking into

account the full range of brokerage services offered.

E. Cross Transactions

HCM will occasionally effect “cross transactions” for Clients. A cross transaction occurs when an adviser arranges
a trade between two different advisory clients. HCM has policies and procedures to address potential conflicts of
interest which might arise from effecting trades between Client accounts and as such, HCM will:

e Engage in cross transactions only when HCM believes that the cross trade is mutually beneficial and
suitable for all accounts involved;
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e Obtain blanket consent from each Client (via disclosure in the written Agreement between HCM and the
Client) to effect cross transactions. Consent may be revoked at any time upon delivery of a written notice
to the Firm;

e Provide certain disclosures to Clients regarding the cross transactions executed; and
e Provide each Client for whom HCM conducted or engaged in a cross transaction an annual written report

identifying the total number of cross transactions since the last notification.

HCM does not permit cross transactions in its ERISA Client accounts and monitors trading to ensure that any Client
accounts involved in cross transactions are not ERISA accounts. In addition, HCM does not permit cross
transactions for its Consulting Clients.

F. Aggregated or Block Trading

The aggregation or blocking of client transactions allows an adviser to execute transactions in a more timely,
equitable and efficient manner. Consistent with the Firm’s duty to seek best execution for its Clients, HCM
aggregates client transactions where possible and when advantageous to Clients. In these instances Clients
participating in any aggregated transactions will receive an average share price. Portfolio managers will aggregate
orders unless restricted by such factors as investment strategy, account objectives, account restrictions, cash
balances, relevant policies, order instructions (i.e., limit price or market) and order size. Other factors may include
price sensitivity, tax considerations and the Client’s risk profile. Clients may limit the Firm’s authority to
aggregate/block transactions if such limitations or restrictions are provided to HCM in writing and if HCM agrees
to those limitations. If a Client limits the ability to block transactions, the trade execution timing and price received
will differ from the transactions HCM places on behalf of Clients who do not restrict the Firm’s ability to block
trades.

G. Allocation of Investment Opportunities in Private Investments/Alternatives

Generally when HCM recommends Private Investments/Alternatives to certain HCM Clients, such investments are
available only to a limited number of sophisticated investors who meet the definitions of “accredited investor”
under Regulation D of the Securities Act of 1933, as amended (the “Securities Act”).  Private
Investments/Alternatives are considered “limited offerings,” since they only accept a limited amount of funds for
investment. When determining which Clients receive a recommendation to invest in a Private
Investment/Alternative, HCM considers a number of factors, including but not limited to a Client’s sophistication,
risk tolerances and qualifications, investment objectives, size of the account, and the amount of available assets
in Client accounts. HCM’s goal is to allocate in a fair and balanced manner; however, given these differing factors,
the allocation of investment opportunities in Private Investments to Clients is mainly subjective and not all
qualifying Clients will be provided an investment opportunity.

H. Directed Brokerage

As indicated above, Clients may designate a particular broker-dealer through which transactions in the Client’s
account are to be placed for execution. Instructions to direct brokerage activity are usually provided to HCM as
part of the Client Agreement. When a Client directs brokerage, HCM is not in a position to freely negotiate
commissions or spreads, select brokers based on its discretion, block trades, receive volume discounts or achieve
best execution. In addition, directed brokerage trades may not be aggregated with those of the Firm’s other
Clients who do not direct brokerage. HCM reserves the right to decline a Client’s request to direct brokerage.
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I. Mutual Fund Share Class Selection

Before transacting in any mutual fund for a Client, HCM must have a reasonable basis to believe that the
transaction or investment strategy is suitable for the Client. HCM must also take into account any actual and
potential conflicts that exist when multiple fund share classes are available to Clients to ensure that proper
disclosures have been provided and that “best execution” is achieved.

Even though the transaction fees associated with mutual funds are payable to the account custodian, and not
HCM, the Firm still undertakes a review to determine what share class is most appropriate for the Client,
considering such factors as the intended purchase amount, the amount of the transaction fee, the difference in
expense ratios, the intended holding period and the availability of the institutional share class.

As a best practice, HCM will transact in the least expensive mutual fund share class in a fund family available to
the Client at the time of purchase (as long as eligibility requirements are met).

J. Transactions for Bayview Fund

HCM acts as a sub-adviser to the Bayview Fund. DEP, the investment adviser and general partner of the Bayview
Fund, has directed HCM to place all public security transactions for the Bayview Fund at TD Ameritrade, who also
serves as the Fund’s custodian. Please see the Fund’s offering documents for additional details.

K. Incidental Benefits Received from Broker-Dealers

HCM may select a broker-dealer based upon the value of various services or products beyond transaction
execution and price, among other things, offered by such broker-dealer where it believes the broker-dealer can
provide overall best execution, considering all relevant factors. In certain circumstances, the broker-dealer
provides services or products viewed as an incidental benefit for selecting and using that broker-dealer. This
circumstance creates a conflict of interest since the amount of compensation paid to such broker-dealer may be
higher than what another, equally capable broker-dealer might charge. The following discussion is intended to
provide Clients with certain important information regarding such practices as it relates to HCM’s selection and
use of its preferred broker-dealers, Schwab and TD Ameritrade.

1. Schwab Brokerage and Custodian Arrangement
a) Client Custody and Brokerage Costs at Schwab

For Client custodial accounts, Schwab generally does not charge separately for custody services but is
compensated by its account holders through commissions and other fees on securities trades that are
executed through Schwab or that settle into Client Schwab accounts. Certain trades (for example,
many mutual funds and ETFs) may not incur Schwab commissions or transaction fees. Schwab is also
compensated by earning interest on the uninvested cash in a Client’s account in Schwab’s Cash
Features Program. In addition to commissions, Schwab charges custodial Clients a flat dollar amount
as a “prime broker” or “trade away” fee for each trade that HCM executes with a different broker-
dealer but where the securities bought or the funds from the securities sold are deposited (settled)
into the Client’s Schwab account. These fees are in addition to any commissions or other
compensation a Client may pay the executing broker-dealer.

b) Products and Services Available to HCM from Schwab
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Schwab Advisor Services™ is Schwab'’s business serving independent investment advisory firms. They
provide HCM and its Clients custodied at Schwab with access to its institutional brokerage — trading,
custody, reporting and related services — many of which are not typically available to Schwab retail
customers. Schwab also makes available various support services. Some of those services help HCM
manage or administer Clients’ accounts (including accounts not maintained at Schwab) while others
help HCM manage and grow its business. Schwab’s support services are generally available on an
unsolicited basis and at no charge to HCM. In order to avoid an inadvertent violation of trade
settlement rules for a securities transaction, Schwab may employ trading practices that delay
immediate access to funds due to their “settled funds only” policy. Below is a more detailed
description of Schwab’s support services:

» Services that Benefit HCM Clients. Schwab'’s institutional brokerage services include access to
a broad range of investment products, execution of securities transactions and custody of
Client assets. The investment products available through Schwab include some to which HCM
might not otherwise have access or that would require a significantly higher minimum initial
investment by HCM Clients.

> Services that May Not Directly Benefit HCM Clients. Schwab also makes available to HCM
other products and services that benefit the Firm but may not directly benefit its Clients. They
include investment research, both Schwab’s own and that of third parties. In addition to
investment research, Schwab also makes available software and other technology that:

e provides access to client account data (e.g., duplicate trade confirmations and account
statements);

e facilitates trade execution and allocates aggregated trade orders for multiple client
accounts;

e provides pricing and other market data;
e facilitates payment of fees from clients’ accounts; and
e assists with back-office functions, recordkeeping and client reporting.
> Services that Generally Benefit Only HCM. Schwab also offers other services intended to help
HCM manage and further develop its business enterprise. These services include:

e educational conferences and events;

consulting on technology, compliance, legal and business needs;
e publications and conferences on practice management and business succession;

e access to employee benefits providers, human capital consultants and insurance
providers; and

e marketing consulting and support.
Schwab may provide some of these services itself. In other cases, it will arrange for third party
vendors to provide the services. Schwab may discount or waive its fees for some of these

services or pay all or a part of a third party’s fees. Schwab may also provide HCM with other
benefits such as occasional business entertainment of HCM personnel.
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c) HCM'’s Interest in Schwab’s Services

The availability of these services from Schwab benefits HCM because HCM does not have to produce
or purchase them. The Firm does not have to pay for Schwab’s services so long as HCM keeps a total
of at least $10 million of Client assets in accounts at Schwab. The $10 million minimum may give HCM
an incentive to recommend that a Client maintain their account with Schwab based on the Firm’s
interest in receiving Schwab’s services that benefit its business rather than based on a Client’s interest
in receiving the best value in custody services and the most favorable execution of client transactions.
This is a potential conflict of interest. HCM believes, however, that its selection of Schwab as a
recommended custodian and broker is in the best interests of the Firm’s Clients. It is primarily
supported by the scope, quality and price of Schwab’s services and not Schwab’s services that only
benefit HCM. HCM does not believe that maintaining at least $10 million of those assets at Schwab
in order to avoid paying Schwab’s quarterly service fees presents a material conflict of interest.

2. Schwab Soft Dollar Arrangement

Section 28(e) of the Securities Exchange Act of 1934 establishes a safe harbor for advisers to use client
commission payments to purchase brokerage and research services. As a matter of policy, HCM may execute
transactions with an approved broker who provides brokerage and/or research services as defined under
Section 28(e). Given these circumstances, HCM has established a soft dollar arrangement with Schwab and
will internally allocate business (i.e., commissions) to Schwab who in turn provides brokerage and/or research
services that the Firm finds to be useful in the management of its Client accounts. Under the terms of this
soft dollar arrangement, Schwab helps offset the cost for the acceptable research and brokerage products
and services used in the management of client accounts and HCM receives a benefit because the Firm does
not pay the full cost of the research service. In recognition of Schwab providing this research to HCM, the Firm
has agreed, on a best effort basis consistent with its duty to seek best execution, to place equity transactions
with Schwab which will generate commissions to defray the costs of providing this research. The volume of
transactions the Firm effects with Schwab in Client accounts is based solely on Clients’ needs and not by any
desire on the Firm’s part to generate commissions to pay for this research. Itis HCM's sole responsibility to
place trades with Schwab in a manner consistent with the Firm’s fiduciary duties to its Clients.

Additionally, as part of HCM’s periodic best execution reviews, the Firm monitors soft dollar benefits and
evaluates the research received versus the soft dollars used to “pay” for that research as well as the trading
costs for the executions with Schwab.

3. TD Ameritrade Custodian Arrangement

HCM participates in the TD Ameritrade Institutional program. TD Ameritrade Institutional is a division of TD
Ameritrade, member FINRA/SIPC/NFA. TD Ameritrade offers to independent investment advisers certain
services which include custody of securities, trade execution, clearance and settlement of transactions. HCM

receives some benefits from TD Ameritrade through its participation in the program, which are similar to the
Schwab custodian arrangement outline above.

Item 13: Review of Accounts

A. Periodic Reviews and Client Meetings
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Client accounts are monitored and reviewed on an ongoing basis by HCM’s portfolio managers. The Firm’s
investment professionals may schedule Client meetings on a periodic basis or by request to discuss a Client's
portfolio, performance, market conditions, financial circumstances and investment objectives, among other
things, to assess whether HCM's investment decisions and services are consistent with the Client's current
objectives and goals. These meetings may be formal or informal. Most Clients elect to have telephonic or face-
to-face meetings with their portfolio manager on a quarterly basis, but meetings may occur more or less
frequently and may include the attendance of other HCM professionals and outside consultants, advisors or
strategic partners with the Client’s authorization.

B. Client Reports

1. Wealth Management Clients

HCM typically provides Clients with quarterly reports, which include a summary of account holdings, portfolio
market values, transactional activities, and a performance report for each included account. In addition, there
are reporting materials provided for periodic Client meetings, which typically include consolidated
performance reports and may include additional information designed to meet the Client’s specific needs,
guestions and concerns.

The reports provided by HCM are separate from and in addition to the monthly or quarterly reports, account
statements and trade confirmations Clients receive directly from their qualified custodian. Clients should
compare HCM'’s performance report with their custodial statements for accuracy and notify HCM immediately
of any questions or concerns. Statements may vary based on accounting procedures, reporting dates or
valuation methodologies for certain securities. Clients should rely upon the statements received from their
qualified custodian(s) for account asset valuation and for all income, holdings and cost basis information,
including capital gains or loss information.

2. Consulting Clients
Consulting Clients may or may not receive periodic reports from HCM as described above for Wealth

Management Clients. The generation, nature and delivery of reports for Consulting Clients are determined
on a case-by-case basis and occur as set forth in the written consulting Agreement with each Consulting Client.

Item 14: Client Referrals and Other Compensation

A. Client Referrals

HCM currently does not compensate solicitors for the referral of advisory clients to the Firm, and therefore does
not engage in any solicitor arrangements. If HCM chooses to initiate a relationship of this nature, any such
arrangements will comply with all applicable laws and rules, along with any applicable registration and licensing

requirements.

B. Other Compensation

As previously disclosed under “ltem 5: Fees and Compensation”, HCM has served as a finder of Private
Investments/Alternatives for certain investors. Under these circumstances, HCM was paid a referral fee and
additional fees based on the terms and conditions of the offering.
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As discussed under “Item 12: Brokerage Practices”, HCM uses certain custodians in which it receives incidental
benefits in the form of investment research, products and/or services which assists HCM in the performance of
its advisory services. The receipt of such services is deemed to be the receipt of an economic benefit by HCM, and
although customary, these arrangements give rise to potential conflicts of interest, including the incentive to
allocate securities transactional business to certain broker-dealers based on the receipt of such benefits rather
than on a Client’s interest in receiving most favorable execution. For example, HCM recommends that Clients use
Schwab or TD Ameritrade as their custodian and broker of record. While there is no direct link between the
investment advice given to Clients and HCM’s recommendation to use Schwab or TD Ameritrade as their
custodian, certain incidental benefits are received by HCM due to these arrangements.

Item 15: Custody

Pursuant to Rule 206(4)-2 under the Investment Advisers Act (the “Custody Rule”), HCM is deemed to have
custody of Client assets due to the operational nature of its business model and services provided to its Clients,
which include but are not limited to assisting with Client authorized wires and third party checks, withdrawing
fees per Client authorization and other similar services. In order to meet regulatory requirements for the Custody
Rule, HCM has engaged a Public Company Accounting Oversight Board (PCAOB)-registered public accountant to
perform annual surprise audits in compliance with the Custody Rule. To mitigate any potential conflicts of interest,
all Client assets are maintained with a qualified custodian. Generally, HCM recommends Schwab or TD Ameritrade
for custodial services, but other qualified custodians may be used to custody assets.

Clients must arrange for and establish a custodial account and furnish HCM with information and authorization
regarding the accounts held at the designated qualified custodian, prior to execution of any investment
recommendations. There may be exceptions for certain Client assets (e.g., 401(k) plans, private placements) that
are held-away but managed or monitored by HCM. HCM meets the additional requirements of the Custody Rule
by maintaining Client assets with qualified custodians. These qualified custodians maintain actual custody of
Client assets. Clients will receive account statements directly from these custodians at least quarterly. They will
be sent to the email or postal mailing address provided to the custodian. Clients should carefully review those
statements promptly when received. HCM also urges Clients to compare custodial account statements with the
periodic account statements/portfolio reports Clients receive from HCM.

In addition, the Bayview Fund (the Firm’s affiliated alternative fund) provides certain audit reports to HCM in
accordance with the Custody Rule. For more information, including custody information related to HCM'’s
affiliates, please contact the Firm.

Item 16: Investment Discretion

HCM provides discretionary portfolio management services to Clients and the Bayview Fund. In exercising its
client discretionary authority, HCM determines the following: (1) the type of securities to be bought and sold; (2)
the dollar amounts of the securities to be bought and sold; (3) the broker-dealers through which transactions will
be executed; and (4) whether a Client’s transaction should be combined with those of other Clients as a “block”
trade. For the Bayview Fund, HCM manages the fund’s assets in accordance with the investment objectives and
guidelines as outlined in the fund’s offering documents.

HCM'’s discretionary authority may be subject to conditions imposed by a Client or a prospective client, including

restricting or prohibiting transactions in securities of a specific company or industry and/or directing trade
execution through a specific broker-dealer. While HCM allows Clients to impose reasonable restrictions, each
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Client assumes responsibility for informing HCM in writing of any changes to these restrictions. However, there
may be instances when a Client imposes certain restrictions that limit or prevent the Firm from meeting and/or
maintaining the Client’s investment objectives. If the Firm feels that a Client has requested restrictions that are
too prohibitive, HCM reserves the right to not accept and/or terminate management of the Client’s account. Prior
to entering into an Agreement with HCM, Clients should consider their tolerance for: (1) a long-term investment
time horizon (minimum five to seven years); (2) stock market volatility; and (3) portfolio variance whereby at any
time the assets may be worth more or less than the original amount invested.

Limited Power of Attorney: HCM is authorized to exercise discretionary authority via a limited power of attorney
contained in written Agreements, executed between HCM and its Clients. HCM is designated as a Client’s
attorney-in-fact with discretionary authority to effect investment transactions in a Client’s account, which
authorizes HCM to give instructions to third parties in furtherance of such authority.

As previously disclosed, HCM provides its Consulting Clients with customized, non-discretionary consulting
services. As such, Consulting Clients have the sole authority to follow or disregard any consulting
recommendations made by HCM and retain the authority and discretion over all trade execution decisions. There
are times when HCM may suggest that trade execution of HCM’s recommendations are conducted by HCM
personnel on their behalf. Consulting Clients are advised that a conflict of interest exists when HCM recommends
its own investment management products or services due to the remuneration the Firm may receive when such
services are utilized by the Consulting Client.

Item 17: Voting Client Securities

HCM has adopted proxy voting policies and procedures as required by Advisers Act Rule 206(4)-6 and ensures that
proper documentation is maintained relating to how proxies are voted. In the absence of a Client’s specific
request to vote proxies or of specific voting guidelines from the Client, HCM votes proxies in the economic best
interests of each particular Client. The Firm’s general principles are as follows:

e In reviewing proxy proposals, HCM considers the opinion of and effect on management, the effect on
shareholder value and the issuer’s business practices.

e HCM votes all proxies from a specific issuer the same way for each Client absent qualifying restrictions
from a Client. Clients are permitted to place reasonable restrictions on HCM’s voting authority.

e Generally, HCM votes in accordance with management recommendations.

For ERISA plans where sole proxy voting authority rests with HCM, the Firm votes in accordance with the above
guidelines subject to the fiduciary responsibility standards of ERISA unless instructed otherwise by the Client based
on the plan’s governing documents.

HCM will identify any conflicts that exist between the interests of the Firm and the interests of its Clients by
determining if the Firm or its employees have any financial, business or personal relationship with the issuer of
each security requiring a proxy vote. For example, such a conflict would exist if a HCM employee also sits on a
Board of a public company. If a material conflict of interest exists, HCM will decide if disclosure to affected Clients
is required and the appropriate proxy voting procedure to follow given the facts and circumstances. HCM also
may choose not to vote proxies in certain situations or for certain accounts, such as when a Client has retained
the right to vote the proxies, or when a proxy is received for a Client account that has been terminated. HCM
does not entertain any vote solicitations from third-parties.
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HIP Clients: Clients enrolled in HIP are designated to vote their own proxies for the ETFs held in their accounts.
Clients who do not wish to retain the ability to vote proxies themselves may designate HCM to vote proxies by
signing a special Schwab form available from HCM.

If Clients have questions related to proxy voting or would like to receive a copy of the Firm’s proxy voting policies
and procedures, please contact HCM. Clients may also obtain information on how their proxies were voted by
making a written request, which should include their name and account number.

Item 18: Financial Information

HCM does not require or solicit prepayment of more than $1,200 in fees per Client, six months or more in advance,
and therefore is not required to provide, and has not provided, a balance sheet. HCM does not have any financial
commitments or issues that would reasonably impair the Firm’s ability to meet contractual commitments and
fiduciary obligations to its Clients. In addition, neither HCM nor any senior management person has been the
subject of a bankruptcy proceeding.
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Form ADV Part 2B: Brochure Supplement

This Brochure Supplement provides information about Supervised Persons of Hollencrest Capital Management,
LLC (“HCM” or the “Firm”) that supplements the Firm’s Form ADV Part 2A Brochure (“Brochure”). You should
have received a copy of the Firm’s Brochure along with this Brochure Supplement. Please contact Nicole
Vipperman, Chief Compliance Officer, at 949-737-7700 or nicolev@hollencrest.com if you did not receive the
Firm’s Brochure or if you have any questions related to the Brochure or this supplement. Additional information

about the Firm’s Supervised Persons is available on the SEC’'s website at www.adviserinfo.sec.gov. You may

contact each individual via email, regular mail or telephone:

Hollencrest Capital Management, LLC
100 Bayview Circle, Suite 500
Newport Beach, CA 92660
949-737-7700

The Firm’s Senior Management, who are considered Supervised Persons and have primary responsibility for
providing investment advice, making discretionary decisions and speaking/meeting with the Firm’s investment
advisory clients, in addition to directing and supervising the activities of other HCM Supervised Persons, include
the following individuals:

Gregory P. Pellizzon, Managing Director, CEO, Sr. Portfolio Manager (gregp@hollencrest.com)
Peter Pellizzon, Managing Director, COO, Portfolio Manager (peterp@hollencrest.com)
Robert Wolford, Managing Director, Director of Marketing, Portfolio Manager (robw@hollencrest.com)

Other HCM Supervised Persons who are involved with investment processes and related functions include the
following individuals:

Cameron Akers, Director — Sr. Portfolio Manager, CIO (camerona@hollencrest.com)
Zach Staggs, VP — Private Client Services (zachs@hollencrest.com)

Christopher Duong, Director — Portfolio Manager (christopherd@hollencrest.com)
Sean Lee, Director — Portfolio Manager (seanl@hollencrest.com)

Dale Sefarian, Independent Consultant, Portfolio Manager (dales@hollencrest.com)
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Professional Designations

This summary of Professional Designations set forth below is provided to assist clients in evaluating the
professional designations and minimum requirements included in the biographies of the investment
professionals listed herein.

Chartered Financial Analyst (CFA)
The Chartered Financial Analyst (“CFA”) designation is awarded by the CFA Institute, a global not-for-profit
association of investment professionals. The requirements for the CFA designation include:

(i) hold a bachelor's degree from an accredited institution or have equivalent education or work
experience;

(ii) successfully complete of all three exam levels of the CFA Program;
(iii) have 4 years of qualified work experience in the investment decision making process;
(iv) pledge to adhere to the CFA Institute Code of Ethics and Standards of Professional Conduct; and

(v) become a member of the CFA Institute and a local CFA member society.

March 2019




Hollencrest Capital Management, LLC: ADV Part 2B Brochure

GREGORY PELLIZZON, born 1956
Investment Adviser Representative, CRD #712667

Education
Occidental College, Philosophy, attended 1974-1978

Business Background, Past 5 years

Hollencrest Capital Management, LLC, 04/99 to Present, Managing Director, CEO, Senior Portfolio Manager,
Newport Beach, CA

Double Eagle Partners, LLC, 11/04 to Present, Managing Member, Newport Beach, CA

Hollencrest Insurance Services, LLC, 02/06 to Present, Managing Member, Insurance Agent, Newport Beach, CA

Emerald Crest Capital Il, LLC, 05/10 to 04/16, Indirect Owner, Senior Advisor Committee Member, Newport
Beach, CA

Disciplinary Information

HCM is required to disclose any material facts regarding any legal or disciplinary events that would materially
impact a client’s evaluation of Gregory Pellizzon. Mr. Pellizzon does not have any applicable disclosure items.

Other Business Activities
e Double Eagle Partner, LLC, effective 10/2003, Investment-related, RIA Hedge Fund Manager
e Hollencrest Insurance Services, Inc., effective 03/2006, Investment-related, Vice President

e Five for Fighting, LLC, effective 07/2012, Investment-related, passive investment only
e Power Play Partners LLC, effective 08/2011, Investment-related, passive investment only
e VIMTREK, LLC (SmartBIM Technologies), Investment-related, passive investment only

Additional Compensation
Please see Item 10 of the attached Form ADV Part 2A for specific information related to the additional

compensation that may be earned by certain employees regarding affiliated Outside Business Activities.

Supervision
Gregory Pellizzon is a founding member and Chief Executive Officer of HCM, thus is not subject to additional

supervision. Mr. Pellizzon supervises the Firm’s investment process by working daily with the investment
professional team, watching the securities that the Firm and its Supervised Persons recommend or invest for
Client accounts, evaluating Client portfolios and reviewing exception reports, including any exceptions
generated from the portfolio accounting system (or daily reconciliation activity). In addition, Mr. Pellizzon
oversees investment and portfolio-level compliance for HCM.

March 2019 3




Hollencrest Capital Management, LLC: ADV Part 2B Brochure

PETER PELLIZZON, born 1959
Investment Adviser Representative, CRD #1236771

Education
University of the Pacific, Economics, attended 1977-1979
UCLA, Business Economics, attended 1979-1982

Business Background, Past 5 Years
Hollencrest Capital Management, LLC, 04/99 to Present, Managing Director, COO, Portfolio Manager, Newport
Beach, CA

Hollencrest Insurance Services, LLC, 02/06 to Present, Managing Member, Insurance Agent, Newport Beach, CA
Double Eagle Partners, LLC, 11/04 to Present, Managing Member, Newport Beach, CA
Emerald Crest Capital Il, LLC, 05/10 to 04/16, Indirect Owner, Newport Beach, CA

Disciplinary Information

HCM is required to disclose any material facts regarding any legal or disciplinary events that would materially
impact a client’s evaluation of Peter Pellizzon. Mr. Pellizzon does not have any applicable disclosure items.

Other Business Activities
e Double Eagle Partner, LLC, effective 10/2003, Investment-related, RIA Hedge Fund Manager
e Hollencrest Insurance Services, Inc., effective 03/2006, Investment-related, Vice President

e Five for Fighting, LLC, effective 07/2012, Investment-related, passive investment only
e Power Play Partners LLC, effective 08/2011, Investment-related, passive investment only
e VIMTREK, LLC (SmartBIM Technologies), Investment-related, passive investment only

Additional Compensation
Please see Item 10 of the attached Form ADV Part 2A for specific information related to the additional

compensation that may be earned by certain employees regarding affiliated Outside Business Activities.

Supervision
Peter Pellizzon is a founding member and Chief Operations Officer of HCM, thus is not subject to additional

supervision. Mr. Pellizzon has overall supervisory responsibility for Operations-related activity and personnel.
Mr. Pellizzon administers certain tasks and activities for the Firm, including, but not limited to, report reviews,
disaster recovery/contingency plan testing, books and records retention and client data safekeeping and
privacy. He is in frequent and consistent communication with all of the Firm’s Managing Directors as well as the
Chief Compliance Officer. In addition to his operational oversight functions, Mr. Pellizzon manages a team of
client service and administrative staff to ensure effective monitoring of the Firm’s client and business-related
activities.
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ROBERT WOLFORD, born 1964
Investment Adviser Representative, CRD #1336627

Education
University of California-Berkeley, BS Administration, 1986
UCLA Anderson School of Business, MBA, 1990

Business Background, Past 5 Years
Hollencrest Capital Management, LLC, 02/06 to Present, Managing Director, Director of Marketing, Portfolio

Manager, Newport Beach, CA

Hollencrest Insurance Services, LLC, 02/06 to Present, Managing Member, Insurance Agent, Newport Beach, CA

Double Eagle Partners, LLC, 11/04 to Present, Managing Member, Newport Beach, CA

Emerald Crest Capital Il, LLC, 05/10 to 04/16, Indirect Owner, Newport Beach, CA

Disciplinary Information

HCM is required to disclose any material facts regarding any legal or disciplinary events that would materially
impact a client’s evaluation of Robert Wolford. Mr. Wolford does not have any applicable disclosure items.

Other Business Activities

e Double Eagle Partners, LLC, effective 10/2003, Investment-related, RIA Hedge Fund Manager
e Hollencrest Insurance Services, Inc., effective 03/2006, Investment-related, Vice President

e Five for Fighting, LLC, effective 07/2012, Investment-related, passive investment only

e Power Play Partners LLC, effective 08/2011, Investment-related, passive investment only

e VIMTREK, LLC (SmartBIM Technologies), Investment-related, passive investment only

Additional Compensation

Please see Item 10 of the attached Form ADV Part 2A for specific information related to the additional
compensation that may be earned by certain employees regarding affiliated Outside Business Activities.

Supervision

Robert Wolford is a founding member and Director of Marketing at HCM, thus is not subject to additional
supervision. In addition to all marketing and sales-related activities, Mr. Wolford supervises the preparation of
the Firm’s financial reports and other reporting (e.g., expenses, receivables, etc.). Mr. Wolford assists Peter
Pellizzon with this activity (to ensure independence and oversight of the process and associated books and
records).
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CAMERON AKERS, born 1984
Investment Adviser Representative, CRD# 5669044

Education
Claremont McKenna College, BA Economics, 2007

Business Background, Past 5 Years

Hollencrest Capital Management, LLC, 01/19 to Present, Director—Senior Portfolio Manager and ClO, Newport
Beach, CA

Hollencrest Capital Management, LLC, 08/08 to 12/18, Director—Portfolio Manager, Newport Beach, CA

Disciplinary Information

HCM is required to disclose any material facts regarding any legal or disciplinary events that would materially
impact a client’s evaluation of Cameron Akers. Mr. Akers does not have any applicable disclosure items.

Other Business Activities

e Double Eagle Partners, LLC, Investment-related, RIA Hedge Fund Manager

Additional Compensation

Cameron Akers does not receive economic benefits for providing advisory services, other than the regular salary
paid by HCM, including a regular discretionary bonus.

Supervision
Cameron Akers specializes in procurement, analysis and management of HCM’s private investments with a

focus on real estate, private equity and direct lending. Gregory Pellizzon, CEO, supervises the activities of Mr.
Akers. Mr. Pellizzon can be reached at 949-737-7700.
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ZACH STAGGS, born 1979
Investment Adviser Representative, CRD #5977346

Education
UCLA, BA Political Science, 2001
University of California-Irvine, MBA, 2015

Business Background, Past 5 Years
Hollencrest Capital Management, LLC, 07/11 to Present, Vice President-Private Client Services, Newport Beach,
CA

Orangewood Children’s Foundation (Charitable Organization), Ambassador Committee Member, 08/11, Santa
Ana, CA

Momentous Insurance Brokerage, Private Risk Advisor, 11/09 to 07/11, Sherman Oaks, CA

GlaxoSmithKline, Pharmaceutical Sales Representative, 09/07 to 09/09, San Francisco, CA

Disciplinary Information

HCM is required to disclose any material facts regarding any legal or disciplinary events that would materially
impact a client’s evaluation of Zach Staggs. Mr. Staggs does not have any applicable disclosure items.

Other Business Activities

e Hollencrest Insurance Services, Inc., effective 07/2011, Investment-related, Sales Associate

Additional Compensation

Please see Item 10 of the attached Form ADV Part 2A for specific information related to the additional
compensation that may be earned by certain employees regarding affiliated Outside Business Activities. In
addition to that compensation, Mr. Staggs earns a supplementary economic benefit based on the amount of
Assets Under Management (AUM) he brings into the Firm, which is calculated on a quarterly basis.

Supervision

Zach Staggs specializes in business development, relationship management and coordination with outside
advisors (e.g., CPAs, attorneys) for various client needs, including business exit/succession planning for
entrepreneurs and estate planning for families. Gregory Pellizzon, CEO, and Robert Wolford, Director of
Marketing, supervise the activities of Mr. Staggs. Mr. Pellizzon and Mr. Wolford can be reached at 949-737-
7700.
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CHRISTOPHER DUONG, born 1984
Investment Adviser Representative, CRD #5500089

Education
University of California-Berkeley, BA Applied Mathematics and Economics, 2007
CFA Institute, CFA (Chartered Financial Analyst), 2014

Business Background, Past 5 Years
Hollencrest Capital Management, LLC, 07/18 to Present, Director-Portfolio Manager, Newport Beach, CA

Hollencrest Capital Management, LLC, 12/07 to 07/18, Senior Vice President-Portfolio Manager, Newport
Beach, CA

Disciplinary Information
HCM is required to disclose any material facts regarding any legal or disciplinary events that would materially

impact a client’s evaluation of Christopher Duong. Mr. Duong does not have any applicable disclosure items.

Other Business Activities

e Double Eagle Partners, LLC, Investment-related, RIA Hedge Fund Manager

Additional Compensation
Christopher Duong does not receive economic benefits for providing advisory services, other than the regular

salary paid by HCM, including a regular discretionary bonus.

Supervision
Christopher Duong is responsible for researching ideal risk/reward ratio investment opportunities. Gregory

Pellizzon, CEO, and Cameron Akers, CIO, supervise the activities of Mr. Duong. Mr. Pellizzon and Mr. Akers can
be reached at 949-737-7700.
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SEAN LEE, born 1986
Investment Adviser Representative, CRD #6120721

Education
UCLA, BA Business Economics (Accounting minor), 2009

Business Background, Past 5 Years

Hollencrest Capital Management, LLC, 07/18 to Present, Director-Portfolio Manager, Newport Beach, CA
Hollencrest Capital Management, LLC, 08/11 to 07/18, Vice President-Portfolio Manager, Newport Beach, CA

Disciplinary Information

HCM is required to disclose any material facts regarding any legal or disciplinary events that would materially
impact a client’s evaluation of Sean Lee. Mr. Lee does not have any applicable disclosure items.

Other Business Activity

None

Additional Compensation

Sean Lee does not receive economic benefits for providing advisory services, other than the regular salary paid
by HCM, including a regular discretionary bonus.

Supervision
Sean Lee is responsible for equity market research, analysis and investment strategy formulation. Gregory

Pellizzon, CEO, and Cameron Akers, CIO, supervise the activities of Mr. Lee. Mr. Pellizzon and Mr. Akers can be
reached at 949-737-7700.
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DALE SEFARIAN, born 1949
Investment Adviser Representative, CRD #1288019

Education
Eastern Michigan University, BS Communications (Marketing minor), 1972

Business Background, Past 5 Years

Hollencrest Capital Management, LLC, 04/07 to Present, Independent Consultant, Portfolio Manager, Newport
Beach, CA

Disciplinary Information
HCM is required to disclose any material facts regarding any legal or disciplinary events that would materially

impact a client’s evaluation of Dale Sefarian. Mr. Sefarian does not have any applicable disclosure items.

Other Business Activity

None

Additional Compensation

None

Supervision
Dale Sefarian manages client portfolios for certain HCM investment advisory clients. Gregory Pellizzon, CEO,

supervises the activities of Mr. Sefarian. Mr. Pellizzon can be reached at 949-737-7700.
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